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Compliance Round-Up

March 11, 2014

Medicare Billing Settlement, HIPAA GuidanceðMental 

Health Information, HIPAA Settlement, Two Midnight Rule 

Legislation, HCFAC Report, Halifax Settlement
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Faculty

Brian Annulis, JD, CHC

Managing Director, Aegis Compliance & Ethics Center, LLP

773.697.3881

bannulis@aegis-compliance.com

Ryan D. Meade, JD, CHRC

Managing Director, Aegis Compliance & Ethics Center, LLP

773.697.3882

rmeade@aegis-compliance.com
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Continuing Goals

The goals of the Compliance Round-Up Webinars:

Å Teaching/knowledge transfer

Å Keep you up to date on compliance rules

Å Practical points

Å Assist organizations to develop in-house methods of 

managing

Å Please share your thoughts, suggestions (and criticisms) 
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Compliance Round-Up:  

Webinar Overview

Administrative Matters

Å Monthly on the 2nd Tuesday of the month

Å No charge! (feel free to spread the wordé.)

Å Each session will be 60-75 minutes in duration

Å Each session will begin at 12:00 PM CT

Å If you are unable to participate in the live discussion, 

each session will be recorded and made available in MP3 

format
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Todayôs Topics/Agenda

1. Medicare Billing Settlement

2. HIPAA GuidanceðMental 

Health Information

3. HIPAA Settlement

4. Two Midnight Rule Legislation

5. HCFAC Report

6. Halifax Settlement
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Medicare Billing Settlement
Å On February 18, 2014 US Attorney in Maryland and the 

OIG announced a FCA settlement with Engage Medical, 

Inc., its owner Sanjay Puri and three medical practices that 

were its clients

Å The parties agreed to pay a total of $3,340,979 to resolve 

claims that Engage Medical overbilled for nuclear stress 

tests. 

Å The allegations resolved in the settlement agreement 

involve overbilling of nuclear stress tests between July 31, 

2007 and March 8, 2011
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Medicare Billing Settlement

Å Engage Medical contracted with physicians and physician 

practices, holding itself out as having expertise in medical 

billing. 

Å Engage Medical staff would obtain records from physician 

clients related to the medical services provided, and 

transmit that information to staff in India, where medical 

coders would apply the relevant CPT codes and bill 

applicable insurance, including Medicare and other 

federally funded health insurance programs. 
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Medicare Billing Settlement
Å Engage Medical marketed the stress tests to general 

practitioners, persuading them that instead of referring the 

patients to cardiologists for these tests, Engage could 

arrange to have the testing service performed in the 

general practitionerôs offices and bill for the tests, all of 

which would increase the general practitionersô incomes.

Å Dr. Muttath and Dr. Gill, two internists, agreed to allow 

Engage to provide this service.
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Medicare Billing Settlement
Å According to the governmentôs press release, Engage 

Medicalôs billing of these tests, however, was false and in 

direct contradiction to published materials about such 

medical billing. 

Å The government argued that Engage Medical 

systematically billed for each service twice, using a CPT 

code modifier intended to be used when the service had 

been repeated by the same physician or when a distinct 

service was performed on the same day. 

Å The governmentôs position was that none of the tests were 

repeated and none of the tests was a distinct procedural 

service. 

9



4147 N Ravenswood Ave, Ste.200

Chicago, IL 60613 | 888.739.8194

w w w . a e g i s - c o m p l i a n c e . c o m

Medicare Billing Settlement
Å The government alleged further that Engage Medical also 

included with its billing a CPT code that was intended to be 

used for interpreting and reporting images, even though 

proper CPT coding for a nuclear stress test already 

compensated the physician for interpreting and reporting 

the tests results (i.e., unbundling).

Å In its unbundling, the government alleged that Engage 

Medical ignored the plain language in the applicable CPT 

coding manuals that specifically told coders not to use the 

reporting and interpretation CPT codes when billing for 

nuclear stress tests. 
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Medicare Billing Settlement
Å The government also alleged that in 2009, Engage Medical 

contracted with Advanced Cardiology Center and its three 

physician owners: Pankaj Lal, M.D., Mubashar Choudry, 

M.D. and Moshin Ijaz, M.D. 

Å Advanced Cardiology hired Engage Medical to re-bill

claims for nuclear stress tests that Advanced Cardiology 

had already performed, billed and been paid for, in some 

cases years before. 
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Medicare Billing Settlement

Å Advanced Cardiology gave Engage Medical access to 

Advanced Cardiologyôs billing files and Engage Medical 

isolated the instances where Advanced Cardiology had 

performed and been paid for nuclear stress tests. 

Å Using its false billing model, Engage Medical resubmitted 

the nuclear stress tests for payment a second time, using 

the CPT codes that reflected a distinct or repeat service, 

and also added the unbundled code for interpretation.
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